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Cable Wars: Liberty Gets New Ally

BYLINE: By ANTHONY RAMIREZ

BODY:
David just got a powerful slingshot in his fight against Goliath. Liberty

Cable, the self-styled underdog in ca.petition with giant Ti.e Warner Cable for
control of cable service in choice Manhattan apartments, sold 80 percent of
itself last week to a unit of Peter Kiewit Sons', a Nebraska conglomerate even
larger than Time Warner Cable.

Neither Liberty Cable nor Kiewit would discuss the deal in detail, but
Liberty Cable confirmed that the selling price exceeded $60 million.

A major consequence of the deal is to transform Liberty, which provides
popular cable channels like CNN and MTV for a lower basic price than Time
Warner, from a wireless to a wired company, much like its huge competitor.

With Kiewit's large-capacity wires and -deep pockets, Liberty may offer a wide
range of services beyond television, including local and long-distance
telephone.

In an interview a few w.eks before the sale was finalized, Liberty's
president, Peter o. Price, said he thought his company would flourish if it
could expand.

Last week, Mr. Price expanded on that theme. "We were basically a marketing
concept," he said. "Now we've got the financial horsepower of a Time Warner."

Because it transmits its signal by microwave antenna, Liberty must sign up
custo.ers building by building and negotiate complicated right-of-way agreements
so that the antennas align properly. Time Warner, meanwhile, can wire entire
city blocks through huge underground cables, thousands of customers at a time.

Liberty charges $15.95 for its basic monthly service package and has 34,000
SUbscribers; Time Warner charges $27.30 a month for basic service and has 1.1
million customers.

Liberty Cable won a significant victory when the landmark telecommunicatinos
bill passed by Congress last year allowed it to establish one microwave antennnc
per block with cables linking buildings, rather than having to go through the
more expensive process of putting up antennas for each building. still,
Liberty, with $17 million in annual revenue, did not begin to approach Time
Warner Cable, with more than $2.2 billion.
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"Obviously the Liberties of this world do not have the wherewithal to be a
major player," the president of Time Warner Cable, Richard Aurelio, said earliez
this year.

Now it looks jiS if it does. Kiewit is an omaha construction conglomerate witb
more than $3 billion in annual revenues. It built a successful local-telephone
service provider in Manhattan, MFS communications, which it spun off. Kiewit
still has a company called C-Tec that has cable television and telephone
interests. And Kiewit might also be able to use MFS's established telephone
network.

"We have telecom folks already in place and we plan to brinq them toqether
with Liberty Cable," Kiewit's executive vice president, Richard R. Jaros, said
last week.

Mr. Price, who once cmapared Liberty Cable to Ho Chi Minh'. 9\1errilla army,
laughed and said, "We're not abandoninq Ho'. bicycles, but now we've got a
couple of tanks on the ground." ANTHONY RAMIREZ

GRAPHIC: Chart: "PROSPECTUS: A Look at Liberty Cable"

Headquarters 575 Madison Avenue

Annual revenue $16.3 million (estimated)

owner Howard Milstein and family

President Peter o. Price

Subscribers 34,000 in 200 buildings

Territory 40' of subscribers are on Upper East Side, 30\ on Upper West side;
remainder scattered in Manhattan and the Bronx, mainly Riverdale.

Cost $15.95 per month for basic service.

LANGUAGE: ENGLISH
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l'DII 1. .......
Peter Iti..,it son.', Inc. ahe "COII))on)''') is one of the lar,est

coaetruction contractors in North A-erica and alse owns eneray,
t.leoon.tlfticetloa., and infra.trueture bulinesses. The co-pany
pUr the.. activiti.s tlarCMllh two sUb.idiaries, Kie,.it
C vaction oro.. Iftc. :"XCO'f) e"d Kie",it Diversified Group Inc.
~~.>. The orllnizetional structure is sho,.n by the follo",ina
uart.

Peter Itl..,it 10ft.'. Ine.
ttl..l t coutnetlon oro. tnc.
ttl..,it C••traction c.,.n,

C...-truotion oPeretion.
Itl..it Mlni,.. GrouP Inc.

tti..lt Diver.lfied Oroup Ine.
PKI Inf....tion lervi..., Inc.

Itl_it J:MrU orouP be.
li..it Coe1 Pr.,.rti•• Inc.
celEneru C..,..." Inc. ~24~)

Energ Project.
Infr.-tr.ct~eprojects
BCII corporation

C-1KC Corporation :581)

!'lie COIIP8ft)l .... t1tO principal clasHs of couon stock. Class
C COftetruetion • Miniftl GrouP stock end Clal. D Diversified Group
etoeIl. The value of each cla.s is linked to the leparate
eperations of .ach QrouP. under te~1 of the Ce-Pan,'S charter :see
heEl I Mlow). All Clasl C s.....s and .ost Cless D shares are
owned ~ current .-plQJeeI of the ce-pan,; almost all of the
reMlt.inc ....1'•• are o.tMCJ b, forMr ..,lo,ees and f..ily ...,bera.
~ C....., we. iacorporated in »ela,..re in 1941 to continu. a
Ml'nraetion buli...... founftd in OIIahe, N.braska in 1884. The
C....., enter" the coal .inin. businels in 1943 end
~ t.lee......leation. bUlines. in 1988. Throuth IUbsidiaries, the
C , a.nl &81 of the votin, .toek of a telecom.unicaticns
e '. C-ftC corpOration : "C-'I1lC" >, and now owns 24~ of the
vet1 stock of caU:nero COIIPany, tnc. <"a" >. C-DC and a: are
,..11el, traded ee-panie. and -ere detailed infor_ation about each
of thee i. contaifted in their ..,.rate Forms 10-K.

MrS .,In-olf. on Stpt..b4r 30. 1995. the Company _ade a ta.
f.... 'illtri'bution of 1t8 entire O1tnership interest in MFS
C_ioation. COllPaftY. Inc. : "Mr8") to itl Clalll D stockholders.
the co-pan, di.tributed 40.1 .i1lion shares of MrS COMmon stock and
11 .i11ion .har.1 of Mr8 .erie. B Convertible Preferred Stock
: "Preferred stock"). POI' HOh Clals D share, hol<lers rece i ved
1.,tl shar.s of MrS c....n stock and .651 share of MFS preferred
1toOk,

!'lie C......, ee-p1.ted an exchen.e offer before the Spin-off.
peer .il11on Cia.. B .... Cia.. C lhar.. .ere exchan.e<I for
1 Cl... n Bhar••• fol1..in. prineiples derived .fr.. the
C, y'. certificate of incorporation concern!na annual .tock
.......ion rllht. :... It_ & Min>' The pchanae ratio ..as
..leulate4 ••in. relatiYe .tock fo~ula values. Each share of
Cia.. B .tock or CIe,. C .tock <'15.10> ..as exchanle<l for .41e198
-.are of Cla.. D stock : teo. 2&) .

I .....t inforution. The C..,.ny reports fi,..ncial
1..feraetion about three buli..........nts: construction, .ininl•
.... tel....-uni..t1on.. Afditionel financial inforMation about the
C...-ny's busi....s .....nts. including operatina earninlll,
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CERTIFICATE OF SERVICE

I, Eve J. Lehman, a secretary at the law firm of Fleischman and Walsh, L.L.P.,

hereby certify that a copy of the foregoing "Motion To Enlarge Issues" was served this 22th

day of April, 1996, via first class mail, upon the following:

·Adminstrative Law Judge
Richard L. Sippel

Federal Communications Commission
2000 L Street, NW
Suite 220
Washington, DC 20554

Robert L. Begleiter, Esq.
Constantine & Partners
909 Third Avenue
New York, NY 10036

Counsel for Liberty Cable Co., Inc.

Robert L. Pettit, Esq.
Wiley, Rein & Fielding
1776 K Street, NW
Washington, DC 20006

Counsel for Liberty Cable Co., Inc.

Christopher A. Holt, Esq.
Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C.
701 Pennsylvania Avenue, NW, Suite 900
Washington, DC 20004

·Joseph Weber, Esq.
Katherine Power, Esq.
Mark Kearn, Esq.
Enforcement Division
Wireless Telecommunications Bureau
Federal Communications Commission
2025 M Street, NW, 8th Floor
Washington, DC 20554

• By hand


